Net zero 2050
Tracking our transition to
a net zero 2050 portfolio

AustralianSuper has made a
commitment to achieve net zero
emissions in our portfolio by 2050.
This commitment builds on the
actions we are already taking to
manage climate related risks and
opportunities in our portfolio and
will help members achieve their
best possible retirement outcome.
Our emissions target is consistent with the scientific
consensus of reductions required to meet the goals of
the Paris Agreement as advised by the Intergovernmental
Panel on Climate Change (IPCC).

The world is transitioning to net-zero carbon emissions by
2050, and there is a risk that the low carbon transition will
accelerate and occur earlier than anticipated. The market
is anticipating this risk and seeking to price in the transition
well before 2050. Factoring in these global trends and risks
in our investment process is consistent with our goal of
maximising members’ long-term investment returns.
Targeting net zero emissions from investment by 2050
provides a valuable guidepost to align our investment,
portfolio management and stewardship activities, while
clearly articulating our climate change objectives to
companies, members and the broader community.
AustralianSuper has a comprehensive plan and the transition
to net zero 2050 in our portfolio is well underway.
Significant progress has been made in our Australian and
international shares portfolio which has reduced its carbon
intensity by 44% between 2013 and 20191.

Our climate change beliefs and actions
Our climate change beliefs underpin the actions we are taking to manage climate change and transition to a net zero portfolio by 2050.

Our climate change beliefs

Our climate change actions

We believe:

So we will take action to:

Climate change is having significant physical, social, and
economic impacts.

We will manage the portfolio to net-zero carbon emissions
by 2050.

A global transition to net-zero carbon emissions by 2050
is the likely outcome, but this is uncertain.

We will consider the risk and opportunities of climate
change in each investment.

The market is already pricing in transition and physical
risks and this will continue.

We will require that all companies in our portfolio
incorporate the transition to net-zero by 2050 into
their strategy.

Social pressures, technology and policy will impact the
transition path.

We will monitor the global transition path to test if we
are on-track and to manage the portfolio.

1 Source: S&P Global/Trucost ESG Analysis. Portfolio data at 30 June 2013, 30 September 2015–2019. Carbon to value invested: C02 emissions per $million
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Our carbon dashboard

The transition to net zero 2050 in our portfolio is underway
Reducing our carbon intensity
AustralianSuper greenhouse gas (GHG) emissions
Australian and international shares portfolio

AustralianSuper has been measuring the carbon
intensity of its share portfolios since 2013 through
external consultancy S&P/Trucost. During this time,
we have made significant progress in reducing the
carbon intensity of its portfolios.

44%

reduction in carbon
intensity 2013 to 2019

160
Carbon to Value Invested
(tCO2e/AUDmn)

This graph tracks the greenhouse gas (GHG) emissions
in our combined shares portfolio (Australian and
international shares) based on the value ($million)
invested. Our shares portfolio reduced its carbon
intensity by 44% between 2013 and 2019 using
this method.
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Source: S&P Global/Trucost ESG Analysis. Portfolio data at 30 June 2013,
30 September 2015–2019. Carbon to value invested: C02 emissions per $million.

Less carbon than the benchmark
Our Australian and international share portfolios also
emit less carbon than the market index with carbon
efficiency in our international shares portfolio doubling
between 2017 and 2019. The absolute carbon footprint
of the international shares portfolio as at 30 September
2019 is approximately 3.4 million tC02e, which is 61%
lower than the benchmark.
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This graph shows the carbon intensity of the Australian
and international share portfolios using the revenue method
of analysis, with similar results observed using the invested
capital and weight average carbon intensity methodologies.

-20

(%)

2015

2017

2019

0
-10

-3.19%
-10.63%

-30

-21.53%
-14.75%

-40

-44.00%

-50

Australian shares

International shares

-17.00%

Source: S&P Global/Trucost ESG Analysis. Portfolio data at 30 September 2015,
2017, 2019. Carbon to revenue (C/R) calculated by dividing the apportioned CO2e
by the apportioned annual revenues for Direct and First Tier Indirect Emissions.

2

AustralianSuper – Net zero 2050

Reducing emissions in our
portfolio and the economy
AustralianSuper has undertaken significant
analysis, both independently and through Climate
Action 100+, to understand the emissions profile
in both the economy and our portfolios. This helps
us focus our actions so that we can have a greater
influence on climate change outcomes.
For example, the 161 companies which Climate
Action 100+ focuses on account for 80% of the
world’s greenhouse gas (GHG) emissions. In our
Australian shares portfolio, we have identified ten
companies which account for 70% of the emissions
in the portfolio.
As an investor of $188 billion in assets2 across
regions and industries that touch most parts of
the global economy, AustralianSuper has a major
role to play in influencing and supporting the
broad-based economic transition necessary
to manage climate change.
Together, energy and business transition account
for around 90% of Australia’s annual GHG
emissions, with business transition the largest
contributor to emissions.

Share of total emissions by sector
Year to March 2020 – Australia
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Department of Industry, Science, Energy and Resources.

Managing the transition in our portfolio
Energy transition
Electricity generation accounts for around 33% of Australia’s current GHG emissions. Transitioning to
a net zero economy requires a shift away from coal and other fossil fuel-related generation to renewable
sources in the energy grid. Over time we’re seeing utilities companies transition to renewable generation
and energy companies using lower emissions transition fuels. We expect high emissions coal-powered
generation to be replaced as renewables play an increasingly larger role over time.
Business transition
Business transition currently accounts for 55.4% of Australia’s GHG emissions. It will require companies
to transition their operations to net zero by 2050 by making changes to businesses processes, such
as energy efficiency, fossil fuel usage, transport, fugitive emissions management, industrial processes and
product use. We influence this through our direct company engagement and collaborative initiatives like
Climate Action 100+ and the Australian Industry Energy Transitions Initiative.
Investing in renewables
AustralianSuper currently invests in a range of renewable energy projects across markets. We plan
to have investments of over $1 billion in the sector by the end of 2022. We expect this allocation
to increase over time.
Current investments include:
› Generate Capital — a San Francisco based investment platform specialising in distributed energy
and sustainable infrastructure
› Quinbrook Investment Partners — an infrastructure manager focusing on US, UK and Australian
renewable energy, with significant opportunities in US solar, wind and battery investments
› National Infrastructure Investment Fund (NIIF) — NIIF’s key focus is on investing equity capital in India’s
core infrastructure sectors: transportation, energy and urban development, with a large focus on the
renewable energy sector, particularly wind and solar.

2 As at 30 September 2020
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Pathways to net zero
Our comprehensive net zero transition program includes a broad range of portfolio
emissions reduction activities, which are conducted across four pillars. Our approach
is tailored to the nature of the risk and our investment process for each asset class.
By managing the transition in a smooth and orderly way over time, we believe we
can continue to deliver the best investment outcomes for members.
A summary of our net zero transition actions is provided below.
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Investment
Through our investment activities we seek
to understand and price the transition to low
carbon in each industry sector we invest in.
We integrate consideration of climate change
at significant points in our investment
process including during the ‘due diligence’
investigation process prior to purchasing and
then again once we own an asset.
AustralianSuper has made significant
progress in transitioning its investment
process and management to an internal
model, which has provided more direct
control over the investment process
and decisions.
As a large investor, AustralianSuper can
lower carbon intensity by investing more
into lower emissions companies, such as
those in the renewable energy sector.
AustralianSuper currently invests in a
range of renewable energy projects in
its infrastructure and equity portfolios.
Over the last five years, AustralianSuper has
also increased its investments in low carbon
intensive industry sectors, particularly in
international shares markets via our in-house
investment team. This is evidenced in our
carbon intensity results with our international
shares portfolio doubling its carbon
efficiency between 2017 and 2019.
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Stewardship
We use our influence as a large asset owner to
engage with internally held Australian ASX-listed
companies and unlisted assets for a clear articulation
of their net zero business strategies and actionable
progress plans which track actual emissions reduction
trajectories. For our core portfolio of internally held
equities we have developed ownership plans to
monitor and manage progress for climate exposed
companies. AustralianSuper also influences
companies by voting on company and shareholder
resolutions.
AustralianSuper is an investor partner of the
Australian Industry Energy Transitions Initiative (ETI).
This initiative supports Australian industry in hard-toabate sectors to accelerate action towards achieving
net zero emissions supply chains by 2050, while
managing the transition to a decarbonised global
economy. We will be working with industry
to develop pathways for emissions reductions across
five supply chains: steel, aluminium, liquified natural
gas, other metals (such as lithium, copper and nickel)
and chemicals (including explosives and fertiliser).
Collectively, these sectors contribute more than a
quarter of Australia’s annual greenhouse gas emissions
and generate exports worth around $160 billion.
AustralianSuper is one of five founding members of
Climate Action 100+, a permanent member on the
global steering committee and previous chair. This
initiative has over 500 investor signatories globally
who represent around US $47 trillion in assets under
management. Via collaborative engagement with
CA100+ investors, we advocate for Paris-aligned
carbon emissions reductions and improved climate
change governance and disclosure in 161 of the
world’s largest GHG emitting companies. So far, 50
of the CA100+ focus companies have indicated they
will aim to achieve net zero emissions by 2050 or
sooner with more expected to follow. AustralianSuper
is also adopting the CA100+ net zero benchmarking
framework to help monitor and measure progress
on our climate change goals.
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Collaboration & advocacy
AustralianSuper actively supports peak climate
change organisations including the Investor
Group on Climate Change (IGCC) (Australia),
Institutional Investor Group on Climate Change
(IIGCC) (Europe) and the United Nation’s
Principles of Responsible Investment (PRI).
AustralianSuper has been a signatory to
PRI since 2007 and was awarded an
A+ rating for our Overarching Approach
to Responsible Investment in the PRI Global
Assessment Report 2020.
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Measurement & reporting
AustralianSuper advocates for the adoption
of improved climate change reporting, such
as the Taskforce on Climate-related Financial
Disclosures frameworks (TCFD). AustralianSuper
has published its own TCFD-aligned Climate
Change Report, which includes metrics on
how we are managing the transition to the low
carbon portfolio and managing physical risks
in the portfolio.
We monitor the carbon intensity of our Australian
and international shares portfolios to measure the
effectiveness of our approach and to ensure we
are on track to meet our emissions targets.
We also publish a comprehensive list of what
we invest in on members behalf every six months,
visit australiansuper.com/WhatWeInvestin

Tracking our transition to a net zero 2050 portfolio
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Reporting our progress
Our climate change report
AustralianSuper advocates for improved climate change reporting.
We’ve published our own Climate Change Report aligned with the
Taskforce on Climate-related Financial Disclosures (TCFD) framework.
It includes metrics on how we’re managing the low carbon transition
and physical risks in the portfolio.

Managing transition and
physical risks in the portfolio
Physical risks

Market

Heat stress

Evaluated according to two measures:
› where a company generates its sales
› how its industry has historically
responded to weather variability.

Measured by two indicators:
› Country of Origin: measures
the risk in countries that
export the commodities
a company depends on.
› Resource demand: measures
the level of a country’s
dependency on climatesensitive resources such
as water, land and energy
across the supply chain.

Supply
chain

Sea level rise
The absolute and relative increase
in the frequency of coastal floods,
due to sea level risk, storm surge
and high tides.

AustralianSuper has joined Climate League 2030, a new ten-year
investor initiative supporting Paris-aligned emissions reductions for
Australia. Climate League 2030 supports a goal of reducing Australia’s
expected annual emissions in 2030 by a further 230 million tonnes.
This goal is consistent with the consensus science that emissions
need to reduce by 45% by 2030 (on 2010 levels) to achieve a net
zero economy by 2050.
Our actions supporting the transition to a low carbon economy have
been published on the Climate League website and will be updated
annually at: climateleague.org.au

Portfolio holdings disclosure
We believe it’s important to be transparent with members about
their investments and how we manage them. We are the first
Australian superannuation fund to publish a full list of our investments,
which we’ve been doing since June 2016. This is a voluntarily disclosure
by the Fund, and is at the forefront of investment disclosure among
industry peers, in terms of its depth of detail and transparency.
View our investments at australiansuper.com/WhatWeInvestIn

Keeping you informed
We will continue to measure and report on the low carbon
transition progress in our portfolio on our website and in our
climate change report.
Visit australiansuper.com/ClimateChange
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Investment

Stewardship

Collaboration
& advocacy

Disclosure &
measurement

Heat
stress

Physical
risks
Sea level
rise

Water
stress

Water stress
Changes in droughtlike patterns can impact
company operations,
community relations
and exposure to
regulatory risk.

Floods

Floods
The severity and frequency of historical
floods, the frequency of future heavy
rainfall events, and the intensity of
prolonged periods of heavy rainfall
can have direct and indirect impacts
on company operations and damage
property and nearby infrastructure.

9 Upstream activities are performed closer to the source such as exploration, extraction and production of raw materials.
Downstream activities occur closer to the end user of the product such as refiners, distributors and retail outlets.
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1

Changes in the frequency and severity
of hot days and average temperature
over time can impact energy demand
and costs, labour productivity, grid
reliability and human health.

Market

Supply chain

Visit australiansuper.com/ClimateChange

Climate League 2030

As a signatory and supporter of The Investor Agenda10,
AustralianSuper has adopted a four-stage framework
to manage climate change risk in its portfolios.
Our climate change risk management framework
is implemented through our ESG and Stewardship
program working closely with each asset class team.

Physical climate hazards pose material financial risk to
companies through asset-level impacts on corporate facilities,
as well as through supply chain and market impacts upstream
and downstream of a company’s direct operations.9

10 The Investor Agenda was developed to help the global
investor community accelerate actions critical to tackling
climate change and achieving the Paris Agreement.
Visit: theinvestoragenda.org

Managing the transition to a low carbon economy 2020
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Contact us
Visit

australiansuper.com
Email

australiansuper.com/email
Call

1300 300 273

8am–8pm AEST/AEDT weekdays

Mail

GPO Box 1901
Melbourne VIC 3001

21048 11/20

The asset allocation and other investment information are current as at November 2020, unless otherwise stated. AustralianSuper may change asset allocations
and investments from time to time to suit market circumstances.
This document has been prepared and issued in November 2020 by AustralianSuper Pty Ltd ABN 94 006 457 987 AFSL 233788, Trustee of AustralianSuper
ABN 65 714 394 898 and may contain general financial advice that does not take into account your personal objectives, situation or needs. Before making a decision
about AustralianSuper, you should think about your financial requirements and refer to the relevant Product Disclosure Statement, available at australiansuper.com/pds
or by calling 1300 300 273.

Readers Digest Most Trusted Brands – Superannuation category winner for eight years’ running 2013–2020,
according to research conducted by independent research agency Catalyst Research.

